
MISSISSIPPI DEPARTMENT OF TRANSPORTATION 
 
SPECIAL PROVISION NO. 907-103-8 CODE: (SP) 
 
DATE: 12/15/2009 
 
SUBJECT: Award and Execution of Contract 
 
Section 103, Award and Execution of Contract, of the 2004 Edition of the Mississippi Standard 
Specifications for Road and Bridge Construction is hereby amended as follows: 
 
907-103.04--Return of Proposal Guaranty.  Delete the second paragraph of Subsection 103.04 
on page 23 and substitute the following: 
 
Certified checks or cashier's checks submitted as proposal guaranties, except those of the two 
lowest bidders, will be returned within 10 days of contract award.  The retained proposal 
guaranty of the unsuccessful of the two lowest bidders will be returned within ten days following 
the execution of a contract with the successful low bidder.  The retained proposal guaranty of the 
successful bidder will be returned after satisfactory performance and payment bonds have been 
furnished and the contract has been executed. 
 
In the event all bids are rejected by the Commission, certified checks or cashier's checks 
submitted as proposal guaranty by all bidders will be returned within 10 days of rejection. 
 
Delete Subsection 103.05 on page 23 and substitute the following: 
 
907-103.05--Contract Bonds.   
 
907-103.05.1--Requirement of Contract Bonds.  Prior to the execution of the contract, the 
successful bidder shall execute and deliver to the Executive Director a performance and payment  
bond(s),  in a sum equal to the full amount of the contract as a guaranty for complete and full 
performance of the contract and the protection of the claimants and the Department for  materials 
and equipment and full payment of wages in accordance with Section 65-1-85 Miss. Code Ann. 
(1972 as amended).  In the event of award of a joint bid, each individual, partnership, firm or 
corporation shall assume jointly the full obligations under the contract and the contract bond(s).   
 
907-103.05.2--Form of Bonds.  The form of bond(s) shall be that provided by or acceptable to 
the Department.  These bonds shall be executed by a Mississippi agent or qualified nonresident 
agent and shall be accompanied by a certification as to authorization of the attorney-in-fact to 
commit the Surety company.  A power of attorney exhibiting the Surety's original seal 
supporting the Mississippi agent or the qualified nonresident agent's signature shall be furnished 
with each bond.  The Surety company shall be currently authorized and licensed in good standing 
to conduct business in the State of Mississippi with a minimum rating by A.M. Best of (A-) in 
the latest printing "Best's Key Rating Guide" to write individual bonds up to ten percent of the 
policy holders' surplus or listed on the current list of “Companies Holding Certificates of 
Authority as Acceptable Sureties on Federal Bonds and as Acceptable Reinsuring Companies” as 
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published by the United States Department of the Treasury, Financial Management Service, 
Circular 570 (latest revision as published and supplemented on the Financial Management 
Service Web site and in the Federal Register) within the underwriting limits listed for that 
Surety.  All required signatures on the bond(s) and certifications shall be original signatures, in 
ink, and not mechanical reproductions or facsimiles.  The Mississippi agent or qualified 
nonresident agent shall be in good standing and currently licensed by the Insurance 
Commissioner of the State of Mississippi to represent the Surety company(ies) executing the 
bonds.   
 
Surety bonds shall continue to be acceptable to the Commission throughout the life of the 
Contract and shall not be canceled by the Surety without the consent of the Department.  In the 
event the Surety fails or becomes financially insolvent, the Contractor shall file a new Bond in 
the amount designated by the Executive Director within thirty (30) days of such failure, 
insolvency, or bankruptcy.  Subsequent to award of Contract, the Commission or the Department 
may require additional security for any supplemental agreements executed under the contract or 
replacement security in the event of the surety(ies) loss of the ratings required above. Suits 
concerning bonds shall be filed in the State of Mississippi and adjudicated under its laws without 
reference to conflict of laws principles. 
 
907-103.08--Failure to Execute Contract..  In the first sentence of Subsection 103.08 on page 
24, change “bond” to “performance and payment bonds”. 
 


